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1. The ANRF plan has got off on the wrong foot
GS 2 (Governance)

[ J
recently announced Governing Board and Executive Council
lack crucial representation, raising concerns about its
effectiveness.

Composition and Representation Issues:

B lLack of University Representation: Despite 95% of
students attending State universities and colleges, the
board and council lack members from Central or State
universities.

B Limited Industry Presence: Only one industry
representative, an Indian-American businessman, is
included, despite plans to raise 70% of funding from
non-government sources.
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Why in News: The ANRF Bill, passed in 2023, aims to boost research in India's universities and colleges. However, the
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B Inadequate Diversity: The committee has only one woman representative and lacks representation from Indian
industry, entrepreneurs, and eminent academics from Central and State universities.

Structural Challenges and Required Reforms:

B R&D Underfunding: India needs to increase its R&D budget to 4% of GDP and overhaul the current funding

system.

B Operational Improvements: The ANRF must implement a robust grant management system, standardized peer-

review process, and ensure timely disbursal of funds.

B Bureaucratic Hurdles: The foundation needs to be free from stringent government financial rules and allow
flexible spending without the Government e-marketplace (GeM) portal constraints.

Recommendations for Effective Implementation:

|
young entrepreneurs in the committee.

bridge research and teaching in universities effectively.

2. Runaway Silver Imports from UAE through GIFT City
GS 3 (Economy)

® Why in News: The recent surge in India's silver imports from the
UAE via GIFT City has raised concerns over potential revenue losses
and compliance with trade regulations.

® Key Highlights of the Issue

B Significant Increase in Imports: India’s imports of gold and
silver from the UAE jumped by 210% in 2023-24, reaching
$10.7 billion, with total silver imports standing at $5.4 billion.

B Concentration of Imports: In May, 87% of India’s global silver
imports came from Dubai at a reduced 8% duty, all cleared
through the GIFT City exchange in Gandhinagar.

B Concerns Over Compliance: The Global Trade Research
Initiative (GTRI) flagged concerns regarding the adherence to
the rules of origin specified in the India-UAE Comprehensive
Economic Partnership Agreement (CEPA).
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® Reason Behind the Situation

Duty Arbitrage: The lower import duty of 8% through GIFT City, compared to the regular 15%, creates a
significant arbitrage opportunity.

Lack of Regulation: Unlike other ports, GIFT City does not limit imports to RBI/DGFT-nominated agencies, allowing
private traders to exploit the system.

Compliance Issues: Imports through other ports were questioned for not meeting rules of origin requirements, a
concern seemingly ignored in GIFT City.

® Impact of Such Practices

Revenue Loss: As the tariff on silver imports reduces to 0% over the next 10 years under CEPA, India could face a
revenue loss of ?6,700 crore.

Market Disruption: The concentration of imports through GIFT City could disrupt traditional import practices and
market dynamics.

Potential Expansion: There is a risk that similar practices might extend to other precious metals like gold,
platinum, and diamonds.

® Required Measures

Re-negotiation of CEPA Terms: To nullify the duty arbitrage and ensure fair trade practices.

Enhanced Compliance Checks: Rigorous verification of value addition claims by Dubai exporters and stricter
adherence to rules of origin.

Restriction of Imports: Limiting silver imports to RBI/DGFT-nominated agencies to minimize the risk of
misdeclared imports.

Thorough Investigation: A detailed probe into the relationships between export and import firms to identify
potential conflicts of interest or familial ties.

® Whatis CEPA?

Partnership agreement or cooperation agreement are more comprehensive than an FTA.

CECA/CEPA also looks into the regulatory aspect of trade and encompasses and agreement covering the
regulatory issues.

CECA has the widest coverage. CEPA covers negotiation on the trade in services and investment, and other areas
of economic partnership.

It may even consider negotiation on areas such as trade facilitation and customs cooperation, competition, and
IPR.
India has signed CEPAs with South Korea and Japan.

3. Indian PM on a Two-Day Visit to Moscow

GS 2 (International Relations)

® Why in News: The Indian Prime Minister will be on a crucial 2-day visit to PM’s visit to Moscow will see
Moscow for the India-Russia annual summit, which has been ongoing dlscussmnsonenergy,trade

since 2000. e ——
® What Makes the Indian PM’s Visit to Russia Special this Time?

W First since Russia's invasion of Ukraine:

me it Modk a s Dacha i aspecil

€ This will be the first bilateral meeting between the Indian PM
and Russian President Vladimir Putin since Russia's invasion of
Ukraine in February 2022.

@ The two leaders have met a total 16 times since 2014. The
Indian PM last went to Russia for the Eastern Economic Forum
meeting in Vladivostok in (Sept) 2019.

@ The Russian President last visited India in December 2021 for the annual bilateral summit.
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B Traditions broken:
@ In choosing Russia for his first bilateral visit after being sworn in, the Indian PM has broken with the
tradition of India’s new PM travelling first to a neighbouring country.
€ For example, he visited Bhutan in June 2014 and Maldives and Sri Lanka in June 2019.
@ Hetravelled to Italy last month, but that was for a multilateral meeting of G7 leaders.
® Significance of the Indian PM’s Visit to Russia:

W A foreign policy priority:
€ Russia and India relationship is seven decades old. The USSR era generosity and friendship has been carried
over to the relationship with Russia.
€ The strategic partnership's strongest pillar is unquestionably defence today, but collaboration in space and
nuclear matters is also significant.

B Global significance: Their bilateral meeting comes around the same time as leaders of the 32 nations in the North
Atlantic Treaty Organisation (NATO) gather in Washington DC to celebrate 75 years of the anti-Russia military
alliance.

B Russia’s deepening ties with China:

@ Over the years, as India has diversified its relationships in a multi-polar world, the India-Russia relationship
has stagnated in some areas.
€ On the other hand, Russia is getting closer to China, which has provided a diplomatic and economic lifeline
for Moscow during the western sanctions imposed due to its conflict with Ukraine.
€ Though Russia does not transfer to any other country the military technologies shared with India, India
must constantly verify the weaponry and technologies that Moscow supplies to Beijing.
® Key Areas of Engagement Between India - Russia:

B Defence:
The USSR was India’s main supplier of defence equipment during the decades of the Cold War.
Today, 60 - 70% of India’s defence equipment is estimated to be of Russian and Soviet origin.
The defence cooperation has evolved over time from a buyer-seller framework to one involving joint R&D,
co-development and joint production.
India and Russia have signed agreements for
® The supply of S-400 Triumf mobile surface-to-air missile systems, MiG-29 fighter aircraft, and Kamov
helicopters, and
® The licensed production of T-90 tanks, Su-30MKI fighters, AK-203 assault rifles, and BrahMos
supersonic cruise missiles.
@ The INS Vikramaditya, one of the Indian Navy’s two aircraft carriers, is the former Soviet and Russia
warship Admiral Gorshkov.
B Oil boost:
@ Since the beginning of the war in Ukraine, India has been buying large amounts of Russian oil at a
discount to cushion the inflationary impact of rising crude prices.
@ In the face of international criticism, the Indian External Affairs Minister reiterated that India would
continue to buy Russian ail in the interest of Indian consumers.
B Trade:
@ The purchase of Russian crude has pushed bilateral trade volumes beyond expectations and targets.
€ Before the war, the bilateral trade target was set at $30 billion by 2025. However, bilateral trade reached
an all-time high of $65.70 billion in FY 2023-24.
® Challenges for India in Maintaining its Ties with Russia:

* G0

B Balance of trade heavily in Russia’s favour: India’s imports from Russia amounts to $61.44 billion. These were
mostly made up of Russian oil and petroleum products, fertilisers, mineral resources, precious stones and metals,
and vegetable oils.

B Walking diplomatic tightrope:

€ New Delhi has not explicitly condemned the Russian invasion but expressed concern over threats of nuclear
war issued by Russian leaders.
€ India has abstained from voting against Russia in several resolutions at the UNSC.
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B Maintaining ties with western nations:
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@ The Russia-Ukraine war has put India in a delicate diplomatic position with its Western allies.
@ This is evident from a series of meetings between India and the West, just before the Indian PM’s visit to

Russia.

B Looked upon as mediator: There is a perception that India is positioning itself as a neutral player that could be a

mediator between Russia and Ukraine.
B Presence of Indians in Russia:

€ Some of the Indians in Russia are believed to have been “misled” into joining the war in Ukraine.
€ New Delhi has asked for their early discharge, and the issue is expected to be discussed during the Indian

PM'’s visit.
® Way Ahead for India:

B India’s core concern will be its defence relationship with Russia.
B The Moscow-Beijing embrace is against Indian strategic interests.
B Therefore, the Indian PM’s visit will seek

€ To strengthen historical ties between the two countries, and
€ To ensure that Beijing does not become a factor in the relationship.

4. Bail Cannot Be Withheld as a Form of Punishment, Says SC
GS 2 (Governance)

®  Why in News: The Supreme Court has ruled that the right to bail of an accused cannot be withheld as a punishment,
regardless of the nature of the crime, emphasizing the fundamental right to a speedy trial under Article 21 of the

Constitution.

® Key Highlights of the Judgment
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B State Responsibility: If the state or prosecuting agency cannot ensure a speedy trial, they should not oppose bail
based on the seriousness of the crime.
B Prolonged Undertrial Detention: The court noted that Shaikh had been in prison for four years without the trial
even reaching the stage of framing charges.
® Impact of the Judgment
B Reaffirmation of Legal Principles: The judgment reaffirms the principle that bail is not to be used as a punishment,
ensuring the protection of fundamental rights.
B Encouragement for Speedy Trials: It puts pressure on the state and prosecuting agencies to expedite trials and
avoid unnecessary delays.
B Human Rights Protection: The ruling highlights the importance of safeguarding the human rights of undertrial

prisoners.
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® Required Measures

B Legal Framework Strengthening: Ensure that the legal framework facilitates timely trials and the fair application
of bail provisions.

B Judicial Oversight: Enhance judicial oversight to prevent the misuse of bail denial as a form of punishment.

B Resource Allocation: Allocate adequate resources to the judiciary and investigating agencies to expedite trials and
reduce the backlog of cases.

® Bailable vs Non-Bailable offences

B In India’s legal system, the term offence has been categorised as bailable offences and non-bailable under the
Code of Criminal Procedure (CrPC).

B Bailable Offence: As per IPC Section 2(a), a bailable offence means an offence that is shown as bailable in the

First Schedule.

Which is made bailable by any other law for the time being in force; ‘non-bailable offence’ means any other

offence.

Non-bailable Offence: The term ‘non-bailable’ doesn’t imply that bail can’t be granted at all.

It simply means that the accused can’t claim it as a matter of their right at the time of the arrest or custody.

But they can approach the court when while they are under trial.

In non-bailable offences, it’s the court’s discretion to grant bail to the accused. And the same must be decided

judiciously.

5. Digital Bharat Nidhi - Fresh attempt at improving rural telecom connectivity
GS 2 (Governance)
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B Transfer of funds
@ According to the Telecom Act, telecom companies' contributions to the Digital Bharat Nidhi (DBN) are first
credited to the Consolidated Fund of India (CFI).
® CFl receives all government revenues, including loans and repayments, and covers government
expenses.
€ The Centre will transfer the collected funds to the DBN periodically.
B Fund Utilization
€ Funds from the DBN will be used to:
® Promote telecommunication services in underserved rural, remote, and urban areas.
® Fund research and development of telecom services, technologies, and products.
® Support pilot projects and provide consultancy and advisory assistance to improve connectivity.
® Introduce new telecom services, technologies, and products.
€ The DBN will fund projects to provide targeted telecommunication access for underserved groups like
women, persons with disabilities, and economically and socially weaker sections.
B Appointment of Administrators
€ According to draft rules from the DoT, the Centre will appoint an "administrator" to select "DBN
implementers" through bidding or applications.
@ This administrator will decide how to provide funding on a case-by-case basis, which may include full,
partial, or co-funding, as well as market risk mitigation and risk capital.
B Telecom services on an open and non-discriminatory basis
€ DBN implementers receiving funding must share and provide telecom networks and services on an open
and non-discriminatory basis, following the administrator's instructions.
B Criteria for schemes and projects funded by the DBN
€ The schemes and projects funded by the DBN must meet criteria such as introducing:
® next-generation telecom technologies in‘underserved areas,
® improving affordability of services, promoting innovation and research,
® commercializing indigenous technologies,
® developing relevant standards, and
® encouraging telecom start-ups, including equipment manufacturing.
® Underutilisation of USOF

B Since its establishment in 2003, the USOF has faced criticism for underutilization.

B Between 2017 and 2022, the government collected Rs 41,740 crore from telecom companies for the USOF but
used only Rs 30,213 crore (about 72%).

B Notably, in 2019-20, out of Rs 7,962 crore collected, only Rs 2,926 crore was used.

B In FY23, expenditure estimates were revised to Rs 3,010 crore, significantly lower than the budgeted Rs 9,000
crore.

B A major reason for this underutilization is the underspending on the BharatNet project for village fibre
connectivity.

6. Crop insurance coverage declines in FY24
GS 3 (Economy)

® Why in news: General insurance companies reduced their exposure to Crop  crossorectPremuMUNDERWRITTEN BY INSURERS DECLINES BY 4.17%
insurance under the Pradhan Mantri Fasal Bima Yojana (PMFBY) during FY24 Cropinsurancecnveragedrnpsin
despite the government’s push to expand the insurance coverage in the farm FY24 as4tup insurers cut exposure
sector. a i | P

® Pradhan Mantri Fasal Bima Yojana (PMFBY)

B About:
@ A scheme of the Ministry of Agriculture & Farmers Welfare, PMFBY
is an insurance service for farmers for their yields, launched in 2016.
@ The new Crop Insurance Scheme is in line with the One Nation One
Scheme theme.
€ The PMFBY replaced the previous two schemes: the National
4

Agricultural Insurance Scheme (NAIS) and the Modified NAIS.
It has incorporated the best features of all previous schemes while
eliminating all previous shortcomings.
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B Objectives:
@ To provide insurance coverage and financial support to the farmers in the event of failure of any of the
notified crops as a result of natural calamities, pests and diseases.
€ To stabilise the income of farmers to ensure their continuance in farming.
@ To encourage farmers to adopt innovative and modern agricultural practices.
€ To ensure flow of credit to the agriculture sector.
® Key features of the PMFBY

B Premium rates
@ There will be a uniform premium of only 2% to be paid by farmers for all Kharif crops and 1.5% for all Rabi
crops (winter sown).
€ In case of annual commercial and horticultural crops, the premium to be paid by farmers will be only 5%.
@ The balance premium will be paid by the Government (to be shared equally by central and state
government).
@ The idea is to provide a fully insured amount to the farmers against crop loss on account of natural
calamities.
B Area based approach
@ The Scheme will be implemented on an 'Area Approach basis,' i.e., Defined Areas for each notified crop for
widespread calamities,
@ The unit of insurance shall be Village/Village Panchayat level for major crops and for other crops it may be a
unit of size above the level of Village/Village Panchayat.
€ It is assumed that all insured farmers in a unit of insurance, to be defined as a "Notified Area" for a crop,
face similar risk exposures.
B No upper limit to subsidy
@ There is no upper limit on Government subsidy. This means, even if the balance premium is 90%, it will be
borne by the Government.
B Use of technology
€ The use of technology will be encouraged to a great extent. For example,
® Smartphones will be used to capture and upload data of crop cutting to reduce the delays in claim
payment to farmers.
® Remote sensing will be used to reduce the number of crops cutting experiments.
B Exemptions from tax liabilities
@ There will be exemption from Service Tax liability of all the services involved in the implementation of the
scheme.
B Beneficiaries to be covered
€ All farmers growing notified crops in a notified area during the season who have insurable interest in the
crop are eligible.
@ To address the demand of farmers, the scheme has been made voluntary for all farmers from Kharif 2020.
® Earlier, the enrolment was compulsory for farmers who possess a Crop Loan account or Kisan Credit
Card (KCC) account, etc).
B Risks covered under the scheme:
@ Comprehensive risk insurance is provided to cover yield losses due to non-preventable risks, such as
Natural Fire and Lightning, Storm, Hailstorm, Cyclone, Typhoon, Tempest, Hurricane, Tornado.
€ Risks due to Flood, Inundation and Landslide, Drought, Dry spells, Pests and Diseases will also be covered.
@ In cases where the majority of insured farmers in a notified area have intent to sow or plant and have
incurred expenditure for the purpose, but are prevented from sowing or planting the insured crop due to
adverse weather conditions, indemnity claims up to a maximum of 25% of the sum-insured may be made.
@ In post-harvest losses, coverage will be available up to a maximum period of 14 days from harvesting for
those crops which are kept in “cut & spread” condition to dry in the field.
@ Loss and damage resulting from occurrence of identified localised risks like hailstorm, landslide and
Inundation affecting isolated farms in the notified area would also be covered.
® Crop insurance coverage declines in FY24
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B Decline in insurance coverage

*

*

L 4

In FY24, general insurance companies reduced their participation in the PMFBY despite government efforts
to expand farm sector insurance.

The gross direct premium underwritten declined by 4.17% to Rs 30,677 crore from Rs 32,011 crore the
previous year, even as farmers suffered crop losses from adverse weather conditions. This decline followed
an 8.66% rise to Rs 29,465 crore in FY23.

A significant factor was the 32% drop in premium income by the state-owned Agriculture Insurance
Company (AIC).

B Performance of PMFBY in FY24

*
*

*

In FY24, the PMFBY scheme covered nearly 4 crore farmers and over 50 crops.

More than 55% of insured farmers were non-loanee, mainly enrolled through common service centres

(CSCs), with 4 crore farmer applications registered.

To expand PMFBY coverage, the Ministry of Agriculture and Farmer Welfare launched the AIDE (App for

Intermediary Enrolment) in Kharif 2023, allowing intermediaries to enrol non-loanee farmers.

® This initiative involved insurance brokers, resulting in 71% of enrolments through Point of
Salespersons (PoSPs), covering 6.88 lakh farmer applications and over 4.15 lakh hectares across 11
states and 12 insurers.
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MCQ Current Affairs
8t July, 2024

1. CAMCOPTER S-100, recently seen in the news, is an unmanned aerial vehicle (UAV), developed by
which one of the following countries?
a) United States of America

b) Israel
c) Germany
d) Australia

2. Consider the following statements regarding the Bharat Bill Payment System (BBPS):

A. It was conceptualized by the Reserve Bank of India (RBI) and driven by the National Payments Corporation of India
(NPCI).

B. It is a one-stop payment platform for all bills, providing multiple payment modes and instant confirmation of receipt of
payment.

Which of the statements given above is/are correct?

a) Aonly
b) Bonly
c) AandB

d)  Neither of two

3. Consider the following statements regarding the Right to Repair Portal:

A. It is launched by the Union Ministry of Consumer Affairs.

B. It aims to offer a cheaper alternative to expensive replacements.to customers, instead of buying new products
altogether.

Which of the statements given above is/are correct?

a) Aonly
b) Bonly
c¢) AandB

d) Neither of two

4. With reference to Digital Bharat Nidhi, consider the following statements:

A. It is used to fund the expansion of telecom networks in remote and rural areas.

B. The central government appoints an administrator and he/she will select Digital Bharat Nidhi implementers through a
bidding process.

C. The contributions made by telecom companies towards the Digital Bharat Nidhi will first be credited to the Public
Account of India.

How many of the above statements are correct?

a) Oneonly

b) Two only
c) Allthree
d) None

5. Consider the following statements with reference the Copernicus Climate Change Service:

A. It is one of six thematic information services provided by the Copernicus Earth Observation Programme.

B. It is implemented by the European Centre for Medium-Range Weather Forecasts (ECMWF) on behalf of the European
Commission.

Which of the statements given above is/are correct?

a) Aonly
b) Bonly
¢) AandB

d) Neither of two
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1.d
2.c
3.c
4.b
5.c
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